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LIMITED OFFICIAL USE QUITO 4950 
E.O. 11652: NA 

TAGS: EINV, EMIN, ENRG, EC 

SUBJECT: GOE RENEWS LETTER OF CREDIT NEEDED FOR GULF BUY-OUT 
REF: QUITO 4373 

1 . LOCAL GULF REPRESENTATIVES HAVE INFORMED THE EMBASSY THAT 
THE SUPREME COUNCIL HAS SIGNED THE DECREE AUTHORIZING THE 
RENEWAL OF THE STATE PETROLEUM CORPORATION'S (CEPE) LETTER 
OF CREDIT WITH BANK OF AMERICA FOR $35,372,00, WHICH IS TO BE 
PAID IN PART OR WHOLE TO GULF IF AN INDEPENDENT AUDIT FIRM 
CONFIRMS THAT CEPE OWES GULF MONEY. BANK OF AMERICA AND THE 
FINANCE MINISTRY SHOULD EFFECT SHORTLY SOME ROUTINE 
PROCEDURES NEEDED TO OFFICIALLY RENEW THE LETTER OF CREDIT. 

2. GULF AND CEPE EXPECT TO SIGN A CONTRACT SHORTLY WITH 
THE U.K. AUDIT FIRM DELOITTE. ONCE THE CONTRACT IS SIGNED, 

THERE WILL BE NO LEGAL MEANS TO SIDETRACT THE AUDIT. IF 
DELOITTE FINDS IN GULF'S FAVOR, CEPE'S LETTER OF CREDIT 
WILL BE AUTOMATICALLY DRAWN UPON. 
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